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KD 6.5bn needed to help
push oil output to 4m bpd

‘Land allocated for second LPG plahtiinr Kuwait

By Francis A. Clifford Cardozo
Arab Times Staff

KUWAIT CITY, May 17: Hani
A. Hussain, CEO of Kuwait
Petroleum Corporation (KPC)
on Tuesday said Kuwait will
need investments worth
billion over next 20 years to
increase its domestic crude oil
production capacity to 4 million
barrels per day.

He was spmmg at the MEED's 2nd
Major New Project Oppnnumncx in
Kuswai Confereace which is bing bl
at the Cmmy:nd Marriott and will con-
tinue until May 1

Hussain added that this growth will help

ed for the next 15 years, noting several

s have aeady boen idntfied for
coming five

Said the main projets, include

expanding Kuwait's cnuh: expo
Bukding pev. gathecng cenr st Noch
Kbt el o sl e spgracing
new booster station with: interconnecting
lines,

“The other projects are_ building new
crude oil ;xpun pipeline from North
Kuwait to Cent

i n Nonh K

“Forthe futue, sveel nppurmni(xcs are
being evaluated for privatization in differ-
ent activities. Our growth strategy will not
be easy to achieve. However, we have now

it o he mpleiiation of these
long-term plans, which will
investment of ot KD 162 illon u\cr
the next 20 years and we will require
ctive cooperation of the private sector”

“For our upstream KUFPEC subsidiary
which operates outside Kuwail, we have
established a goal of 100,000 barrels a day
of production, which is more than double
of KUFPEC's curtent rate of production.”

He sid in the downsiream busines ot
i ategy is 10 expand
Tefning ‘and. marketing. outes in high
rowth strategic. areas, especially
Asian countris.

Hussain went on (0 add that KPC has
signed Memorandum_of Understanding
(MoU) with Shell and BP regarding invest-
ment n Asian growth aress, dding KPC
is looking for investme: runities to
process Kuwaiti crude :\nd  debute prod-
uets in these gro

He suid KPC is presently considering
securing natural gas imports from neigh-
bouring countries in order 1o satisfy
Kuwait's future energy demand, particular-
ly the clectricity sect

Hussain said negotsons with neghtor.
ing countries, including Iran, Q

.

filling plant in Kuwait. Land has been allo-
cated for this plant and bidding for con-
struction should take place later this year.”

He observed that the plant which wil be
commissioned by 2008, will meet the
growth in Kuwait and demand for LPG.
said the company also plans to develop its
operations outside Kuwai
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Sullivan addressing the conference.

“We have obtained approval to build a
new refinery that will meet Kuwait's pro-
jected future demand. This refinery will
primasily supply Tow sulfur fuel il to
Kuwait's power plants. But, with the
expected ihport f atur gas o Kuwts

is refinery will then be upgraded o an
xpotefinery. Thssfinery s cxpeted 0
be on stream by 2010.

‘e now produce well over 2 million
barrels per day of crude oi, efine almost |
milion barels per day,produ a vrily

of petrochemical products,
crude oil and products on a world-wide
is. We also have refining operations

retail gasoline stations under the Q8

over most of . Our fleet of tankers
helps us deliver crude oil and products
$ally 1o our customers. throughout the
w

In pelmch 5, KPC will be expand-
in oS busines trough the Ojeins
e cxpummn initiative, We are also expand-
ing ino aromatcs business, which wil

juce Para xylene and Benzene and
r:xymldmg into Styrene business. These
major petrochemical projects will cost
about KD 1 billion. These projects are
plaaned 1o be on s by 2008

He said through KOTC, the company
i e e WA project-
edtobein operaton by carly 2008, dding

PC has also si tegic zllmme
.gmmm with Bow Chemica Compa
10 work as partner with PIC in avestment
‘opportunities i the Olefins business inside
and outside Kuwait.

W receivd long tem forecasts o fow
years ago, which projecied considerable
demand growth, :spel.'lallv inthe Far East
Recognizing thit world is
o sata ket for oo cride 4
ucts, we undertook a review of our Inng
term plans o met this potential

He noted that KPC’s strategic dlmlmns
a0 callfor the sapport ad developme

of the Kuwaii economy through e
of viable investment opportunites for the
private secor

Farouk Al-Zanki, Deputy Chairman and
Managing _Director of Kuwait
Company (KOC) said Kuwait has ambi
tious goals for the future, adding the goals
cannot be achieved in isolation.

£

He addedthat s widely beteved tht
local demands for oil will i
steady rate, noting many oy comyanis
are pumping less oil today than a year ago.
“We have to modemize the production
facilities in order o enbance the production
capabilities. We are planning to build a new
aiherng cenor o Sabhiya, North of

nology - s e o
tandard:

Designed
Hashim Al-Refaai, Executive Assistant
Managing Director of Project Kuwait said
1 is n Opering Service
Agreement whereby the 10Cs
grovide l investments and flil he gml\
in return for pre- n service fees
icentives for the 10Cs

o0 produce efficiently.
Exlaining the objctves of the Kuvit
Project, he said the primary aim is o
improve the development of four fields in
forthern Kuwait in addition t0 improving
the reservoi management practices, and
masinize e econamic rcovery of -
o calld ypon 1 educe e potn-
il lhrease in production coss e crcats
ing enployment s well s deve oping the
technical capabi Kuwaiis
Towhing o the mll;..gu of North
Kuwait_development, he said they are
mainly from carbonate and layered sand-
stone reservoirs and complex geology.
Al-Refuai said
umes 10Cs revcnucs would
actual production levels as more pro-
et e s regard-
less of costs incurred.

He added that fees made as cash pay-
ments based on 50 er entof sl per-
missible s curred dqwmi.
ent of olumes. H le explained
108 20 5 mmmrlot will develop and
recruit Kuw;

Dr an‘h Amr Chief Economist of
National Bank of Kuwait said “with a real
rowth e o 5.6 prcnt s a word aver
age of 5 per cent — GCC was
fastest_growing region in e \mrld i
Chin:




