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Kuwait must resolve the issue of oil
reserves hefore ‘N-oilfields project’

KUWAIT CITY, May 12:
Apparently the Northern oil-
fields Project does not hold the
same priority as it has received
earlier from the government.

The reason might be attributed to the oil
sector that has more importint issue to
address regarding Kuwanl's ol reserves,
says  the Al-Shall Weekly Economic
Report published by Al-Shall Consultants
headed by Jassem Al-Saadoun.

Although it has been some time, the gov-
emment has not responded to that issue.
Moreover, the Council of Ministers does not
have an answer until the time this report is
prepared, Sinee (he assue ol Northern
Oilfields Project in essence relates to
increasing oil production, it is delinie tht it
will lead 1o opening the oil reserves file. This
is an issue that the oil sector has to address
hefore the project is invited or avoid referral
to it until it is resolved, provided thar i
answers the parliamentary question regatd-
ing oil reserves,

Late last month Kuwaiti MPs presented a
proposal for a draft bill regarding the preser-
vation of oil resources. The proposal simply
restricts the oil production to a rate not
excecding the average annual production of
oil for the fiscal 20042005 and 2005/2006 of
the ail reserves volume of 99 billion bamrels
with effect from the first fiscal vear follow-
ing the endorsement of the law. This would
therefore mean that Kuwail's il production
might drop sharply if the fixed ol reserves
were much less than the figures announced
i.c. if Kuwait is being deceived about the size
of its oil reserves.

‘The draft bill brings abour this possibiliry.
The media has mentioned the accuracy of the
ligures announced ils Kuwail's il reserves,
It specifically referred to an internal Kuwait
il Company report released and labeled
"Top Secret” in 2001 that talked about a
major crime — if it is truth. The report refers
to fixed vil reserves of approximately 24.205
billion barrels equal to 25 pervent of the
announced oil reserves and similar potential
TESETVES.

These figures conflict significantly with
the oil sector production expansion stratzgy
or at least require a major review of such
‘sirategy. Presumably dfewe approve ol this
draft bill, it wouldy definitely introduce a
mterial change (o the structure of the gener-
al fnanees of Kuwait as well as a much less-
er volume [or the public scctor, The oil rev-
coues, when production is reduced will,
cover no more than a quarter of the corrent
public expenditures.

Thus Kuwait will require a forcible or
aggressive diversion lowards adopling seri-
ous coonomic and Anancial reform pohicies if
it does not have the announced oil reserves it
claims, altheugh it may need in all cases. Yet,
those responsible for such misleading alt-
tude or lied about oil reserves should not be
tolerated. The situation requires completely
different and comprehensive management
approach invelving the National Assembly
of Kuwait. It would be necessary lo admit
that the time of grants and donations has
ended and we have to stand up for our
nationl undertakings responsibly.
Nonetheless, we continue to have high hopes
that the news about oil reserves are nothing
hut journalist speculations and that Kuwait's
oil sector will soon announce some soothing
andl comiorting updates.




