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Wait drags on for foreign
access to Kuwait's oil

KUWAIT: International companies thal have already been
waiting around a decade for the opening up of Kuwait's il
reserves will have to wait at least until the end of the year, a
top oil official said yesterday. He siressed the urgency of
bringing in foreign firms to help boost output at oilfields
torched after the 1990 Iraq invasion. "The longer we wait, the

more difficult it will be to achieve,” Farouk Al-Zanki, head of
the Kuwait Oil Company, said. "There's a really positive indi-
cation that it's a priority." "We need more help, We have an
ambitious production plan. We want to meet our targel. We
can't do it on our own,” he said. But, realistically, he said a
breakthrough was unlikely until late this year.

"It's very difficult to realty sav
when it will get the final apgroval
from parliament,” ke said. "Hope-
fully, it will he hefore the closing
aession of parliament this vear that
we will have final approval”

Hopes had been high Uhat par-
liamerit wonld n Jarmry pess legs-
latiom to allow oreqg companies to
hesgin commpeting for access to four
fields Raudbatain, Rarga, Abdali and
Sabnyah in the nocth of Kuwait

The fields were set on fire
1990, though Zanki said the damage
had nat been severe. The succes-
sion crisis after the desth of

KEuwait's Amir in Jamuary forced .

parliament to postpone indefinitely
s regular sessions, including
debate on a mult-billin-dollar plan
to boost ol output in partnership
with foreign fims,

First mooted in the late 1%90s,
the project to moresse production
by around 300,000 barrels per day
torat least 900,000 bpd 1 the furth-
crn fields 18 part of @ wider Project
Kuwait to expand production
capacity to four millicn bpd by 2020

from around 2.7 million bpd at pre-

sent.
REPEATED DELAYS
Progress has boon repeatedly

cletayed by appesition froim conses-..

vative elements opposed 1o alkw-
ing foreign coinpanis access to
Firwait's oil,

Bt Zanki said the project no
had government backing and its
benefits were clear, "The concept
and the benefit. it's very clear Lo
everybody, We just need to ensure
most of the henefit will go to
Farwsit," he zaid

Kurweait will be invitmg bads fom
threse nternational consortia bed by
BP, Chevron and ExsonMabil.
Under a proposed Operating
Service Agreement, Kivait would
control production and strategic

management, while the internation-

al companies would control opera-
tional munagement. The foreign
firms would not be able to book
TESETVES,

Fanki sad he could nol com-
ment on controversy following a
media report earlier this year thar
Kuwail's reserves were only about
half as big as officially stated.

Bur he zaid Kirwait's “capsbility te
delver procluction” was mare impos-
tant than the relatively abstract
dlebate on overall reserves size. Apart
from Saudi Arabia, Fiwsit is the onby




