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‘Govt should ﬁ:thHakB cost-benefit

Mo, 12318

analysis of North QOilfields project’

HASHIM  AL-REFAL  the
Execulive Assistant of Naorth
Oilficlds, replied to last week's
Al-Shall’s report dealing with
the MNorth Oilfields project.
First of all, we thank and appre-
cinte Mr Al-Retai for his reac-
tion and re-emphasize his stand
that in critical issues, we cannot
he but a one team.

In foct, his resaomee re-n-firms oll that
we zidd abour the incomplele renlization
uf the Project’s declaved ohjectives, and
that there are wideclresd buat legitimate
objectives thal shuold wp the proscer’s
markcting prograny Despice tie pain, we
o - shallazcept and deland these objectives.

Witk spalogees, we mny repent the
ileslaved, but oot acecongplished, objeciives
il the Project (ke is right) beeause bay are
e liderlly From the booclets and diec
nments e }T.‘;Tkl:-{ing Tenm distribuaned.
The: first aod ot popudar Lirge is “dow-
Bilimg producton foom 4300000 Farme sy
tey RO brelsiduy and - mainda nine
wothe Iovel o saps ihe Al-Shall Weekly
ai Eevpomic Repad published by Al-Shall
&  Comsolinge and Invesonent Co headed by
d  Jassem Al-Swadoun,
8« The credible hasis i the: avErape quant
d tv of preduced ol aver 20 I'\_m;;'r: tv bl
I Torzign il compenics amd KOC A
for ferenzn il companics, the averags
GED Abtsand |1.|1'n.-.|m'd:|'r.' and for KOC ot
ie 5452 thausand borrelwidny, The ditfer-
eieet s 1438 thouwsand  harelsiduy
it e projoct’s life, orakot 36,2
per eent amd ned the demble quantis, -and
ubaar 16 per cent of largeted Kowsics ol
preduction of 4 oullicn barmelsafiay oy
S0 Figures do poc mislent ard sy
schieved ceilng ler uny period is maan
ingloss, consequently, understanding fig-
ures ditferently is of an slarming cuncem.

The secont target oontibuting 1o Lhe
Frapazt's markeling at its carly phase wae
the condition Tor the Project’z Kuwaiti
oo Inbar Foree 1o readl 8l per cenf under the
praiect arkl piving that an inplicit sugges.
tion we sedvire the, munpawer problens.
sl them we discovers laver om thet u 37 hil-
lin project can create S00-RO0 jobs, ar
il haac vl welivhs weill b ransficrred from
KOC. with 2 cost ol $21.53 million: per
exh mew job apporiucity. Particolarls
male thist we arc nat agained the creatiom of
JoBr opgemiunities bat we don't want the
7 Impecasion el crecied ol its morketing
slige a5 Ot were a solulion (o The aneme-
ployment problem. The nwst wormane is
that the insistence on the forcige uil con-
Pamies” et prduclion is considencd as
ek reim o the eouatry withoul tiking the
witdues el enil o poconnt i ease of iis non-
groabuztivity, This is certainly poculior
financial ana rais even. foroinstance.
plants znd bmldomgs enioy o terminzl
wabue ut the: projoct-ead; so whal ahaut nil,
'b‘_h'l'l'ii.‘h will definitely become scarce over
L.

In fact, if Hashom's inl=ntion was anfa-
vorabie when e woncered  ahene &1-
Shall's wnement tha: if Kuwsin would na
produce oil =L allind keep it undergroond,
would Kowsair be & winner? Finmeialle,
amid umder the real il |‘rri|.|:s f=vel ns ot
188 1l present, Kuwait eeoukd e o hetler
afl’, 'El.'l.nwrnii,:ﬂll}', however, we slnakl
thearetically explore the advumzzes and
disuivantages of the developementsil uses
il the returm, which iz sonsehaws u campli
caled ansoess, Weverbeleas, profssional-
Ly, [is is not what wiss mised, Whit was
Tiized Le mot abowt peoducang or ned pro-
n:!l-li:lﬂ;-; il atall, bur about groducing aldi-
teimal 143800 barrelsidny, the advariazes
and disad vtz of naking this increass
in prdduction and the olber aenelils of the
Pryas

Adthough we ure wery mipportive of the
idea behiid now stategic plans for the ail
sehor und itg modeonEaiion, we e oo 28
sise with dte real implicatioes. We sturi
with the Minisier who iz neliber availshia
nar a spocialistin this Bedd, aed oaving Lo
|be uuiritom of che sectors best and most
quithilisd perscacel & it has become an
amployment destination, net 10 mentiun
itz inpernal politics. Finally, the breaking
ul s Sompanents oo comgames such s
Gigll Ol Company. Noeth  Ohlfelds
|,"_‘|,'||'|||'!;||:_-.-_ artd o fhird in ol services while
sl Inl.:.:'uiui-:ma! vil comipEnics ane Gctu-
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Sromzo baoks o of place. In a3 recenl
statzment by e Monsic ol Bz y 1o Al-
I Al-Aam newspaper abpat the Norh
Ciilficld Project he said; "It is 4 nadivool.
developmental und technicn] project and
shonlil be wiewed within this conexl™.
Maosctheldess, this jargon, for cvervone and
capecially oil specinlists, 15 nedthes proles-
sional mor meaningtul. The Minisler absn
addecl; “The cheralion ol the | vl 1% esli-
mbel at ) vears, wherc i it i execwted
i atechnically and lzgolly sound menner,
its real ehjectives will he clear aml we
shall distingeish the homest frorn the liar™,
W ahatl disrcgard the improper descria-
tions, bt wee do elicve that the oil ssctor
iz a eritical ard important aillar of The
CCONCImY ek iF remumes as vur callective
respensibility. We tulhiel v believe et
the servival of gur zconomy and our
reapoasibility to identify the details and
purpazes of o projeet o thal irmorlance
esarviss nimme Lhan whal L _."IL'|:‘.IN.P.1
plan implics, capocially thor the survival
of the czonomy depends on this resovnoe,
Therotoee, we dn not hove the Bberly mor
are we wilfing 10 take the risk of wailing
Tar 20 yvears 0 find o0 our oif situstion
keing smilar e the simation our sport
finds irzelf now, fust b see whe was righl
and who was wmrz.

Wk alao hope 1kat the Ministor would
waasz saying thar the Projoct would lead to
a roal cstate or @ comumercin! hoom in
northern Bowair singe development fends
will he alliczatal loe Dl pugmss soonc
o lalar, with of withoor soch project. Wi
also booe that he would cease ta dit
J_'I:ﬂph;"'s, deiine tor wealth by proamsing
Ihem shenes in the I'||:_||.';:I.':1 f.l.ll'u.uu_l.'.
KLIFPREL, hocause the marer is & nabionnl
reaponaibility and this method 35 not
Approporint:

]"i:|1.1]’|:_|.'_ we Teiteruie aur Lharks Lo
Hlashiny, W beliowe thar his response wus
ungiccessful e hecaoss we arc wrainst
the Jnvolvement of farefm campimizs, but
for equal participation fmm o both sides.
Mo b meiticn alan thar we do aot believe
the oil sector will he inadeguase in B
vears of depling with ol il s
:\-{V_'WII:,' with-hall od ot oal 2pe ~elitils
rwie expertise 2nd hapdice difficult oil of
Sandi Arabia. We helicve thot betors we
discuss the declarsd and fop topic: ol 1ae
m:];'];fl:iug documenis we shoald dizcus
antt weigh thi real wdvantages aod disad-
varitages - ino addition to the bepeficial
aapocts of the prajects, i uny, und espe-
cinlly the vndeciared mmes.

Thi Local Real gstate

Tl lotest data availsble from fae
Migisery of Justice, Depamment of Real
Estate Regisiration g Amtheanicaton
intfcates e e scbwvity of real escate
kel hes dropped. as well as the Lguid-
e lewel whese the value ot franssctions
for the thind quuarer was luwer Thin that
for the secomd yuarier. The total value of
vombruct s wod sgeacies for the third qoamer
wias KD 47640 million, divided imo KID
36).5 mitkion for cunimk aned KIT 1151

mitlbion Dor aeeecics, Thes is lower at 32,9
per ot than the sccond guamer. Priving
regidzpoe sules tomd for conlneys md
npgemeies K202 rallion or aboat 6.4
pet cenl ol the holad sades. The asvestanent
residaime sakss valae otaled KD 1599
million or 336 per cenl approxdmutely
Thi= meuns thut the ]'n'ir-'.lr- urel irvesi
ment resiclene mudntnined %5 per cenl ul
he nexl eslawe markel liguidite leeving
alwraat & par cent for coumonercial and stoces
real eatate and echer uses.

The taral value of tramssciims fer con
milcts sl ilgm-:'ius I the seconad UL
il KLY VLY mallion and went down
1o Kl 4766 million for the third quarler.
Tlis jg an indicgtion of & down frend,
Thas, the wotal value of real esiate siles
market Lo the Grd vire monchs of the canr-
= million that
represenls G216 per cent of the 2004 Lol
and G1 per cen: of the real estale marke:
atibes in 2003 unprecedenied level. Shoald
we gesutme the conlmanns euidity of the
e ] estute murkel For the remacnder of the
vear Ui Toarth guaster, ot the same Level,
the value of real citnte markes minsucions
for both contructs and agencies will nwe
np b K02 5N midliom or o decresse of
KId 4379 milleon or whout 1606 por cent
dlecrease Lan 2004 level of KD 2,759 mil-
liear. This liquidicy decrcase. in case il
ooutinues, will Pt i prEssnTe on Vhe g
knd CS}’*}:LH“‘; “hisss petiviiies which
imchde exves '\-IJ|:IJ!|'|' tike e investieanl
resatdence. | g planomensn neods supes-
vaszon aind follow up

The charncteristies of the Imnswcims
e varighle Privale mesidercs s
Izt vernl up ancd armoniad o dd per cent
ol the vabue of sale compared o Bl per
cend for the ficel eive months of de previ-
s v, The following chr explains <he
compecalive disicbalion

Ay clivichng the value of inveumznt £nd
private restdence over the aumber of
bansactiong we ootiee thar there is an
increase in the weerape sold onil ol 315
per cons for privale resulenve, while thae
iz a decmence b 35.2 per cent for invest-
memil nesisbenie. This macans as we oen-
thaned before the begionine of o presyare
on the prces.

Amang the first nine meaiths o 205
the meonth of Jure was mosl active, The
vitlue al brengactions s thos monch tocaled
w A per cent of the overall mansic-
tions. The lowest was in Seprember a0 5.9
a0 eont A wee nisa belisve thil the mar
Wbl B started a0 show & surnfus inoncal
eslale [ow hostly invesoment and zomimercial

and perliaps hotel activity, it will continue
0 pml.rs]l_ for 0 p::rind. as g as Lhe
afees ol Frrivill.-;z renklemce conbiows i
b aclive. s Lot the raage of the prosent
real eatate rarket activity cvele. we
axpect it weaken Sor cortain acfivilies
and  comtinue o prewiil e sdhess
Eveotantly it will be uifecie neganvely of
persitively hy the developiment of the palic-
jeul and economical aivation in Kaweaic
el L.

The manthly nepart ul

Finameid Addmsinistralion Aceounis

I the kast fiseal vear, we criicized the
landy publication of the data follow-up
repait — Al-Shall report 2MRXINE cven
|I:||,'rug]1, it i% sn irr]x'rrlunl reznarl and s
publishess, the Mnisuy of Finance,
tlemerve enmumzndztions. But this impar-
Lant repert was isgaed in HVZ004 covening
Apeil and May of 2004, which were the
Cared fwcty momths of liscal vl 220,
keemng m nmnd that we ane |'.‘J.'|I'|'|:r‘|'ﬂ_';-' il
Oietaber 2003, the seventh month of Hscal
wear 20052006 The recenmily issaed
redort caly covered (ke montl ol April
205, o the Tirst ek of b cument Tia-
cal wear. This means that the zondition of
the Teporl was cven betier last yonr
despite s debuy, We wish cove again (hal
the Minsiry ol Finanee would pay mone
aitentior fiv lhe u|5||:||-.'::| enformadion due 1o
il siymilicance, Wo cxpoct a speedy and
addirional pablished information snd not
th oppesite,

April's H5 report inehicntes thal nhie
revenue: scored K12 1082 nlhon of
which KEY L0 billion wore ol rowsiness
(4m, 1 per cent) this namber memms hat
thaie iz a shap dependence on ol rev-
cnes in finmmeing the budget. Kuwant had
schievetd revenues o BRI 845 nellium
Aol B o alvich KL 557 millicn (91
per cantl was from oil. The increass of
degrendence oc cll this vear srose manly
fom  jserensed  oil prices- and . from
declined pom-pil revemses Innn KD SR
mi Bivm im Aqed of et Dacal vear 1o abaoot
Bl A2 maillicn in Apsil of this cuncne fis-
cal yoar adecrease by 27.0 per cent which
is an uncomioruble el

The report’s comminds va (he hudgan's
expenbitures have nosignilicant meaniog,
the budgel capendivene: o the first moutl
ot e currene fiscal year which reached
KO B2 muillioe, ure Less thin the: averig:
aciual 'rmrlr.'ll:,' ﬂximnlhlun:ss i Cle sk
fiseal wear i the smarnit of KD 5263 mil-
livh {less by 654 per ceat). The manthly
average For the ficst taeo months in te pist
fiscal vonr was KD 337 million. Since
prst nx[.:mdilu'r-.-.-‘ either morease o the

sl et ot Tl year o become
tue and increase at the expense of the st
acoount becavae they belomg to the same
fiscnl veor, we do pot recommend dravin g
uny gomehusions abou the gspesicibunc
sicle 1m0 D monildy reports hecaoss ﬂ]l:].'
HE =R HTR TR

Kuwslt Stock Exchange

The pr[l_'l_'ﬂwl_‘;. al the Kowail Swak
Eachumpe (KELEN fur the last week was
amnart, where The divlices of tradi ng wnl-
umw, and valoe shewed & deerease while
the penerol index showed an morease, Al
Shall Imdex [valoe '-h":ﬂi::h'!l.'l:l chiged &l
B358 aotns a1 the clssing of last
Welneslow, showing an ineccase of 4.1
pmanLs g abour 000 per ceot cofnpared o

previous week's clising, However the
imdex is up 2y 2151 pomts ar ahout 511

cent comqured Wil closisg ar year
el 2HML




